Morrell (SB 616) Act No. 839

New law makesit unlawful for any person to knowingly create, design, manufacture, sell,
purchase, lease, install, update, repair, service, transfer, use, or possess or otherwise make
available any automated sales suppression device ("zapper") or phantom-ware.

New law provides for the following definitions:

"Automated sales suppression device" or "zapper" means a software program that falsifies
therecordsof electronic cashregisters, including transaction dataand transaction reports, and
that is either carried on amemory stick or other flash memory data storage device, carried
on aremovable optical disc, accessed through an Internet link, or accessed or stored viaany
other means.

"Electronic cash register" means a device that keeps an electronic record, register, or
supporting documentation, through the use of acomputer system, of datafor the purpose of
computing, compiling, or processing retail salestransaction data, and refersto acash register
or any other point-of-sale system.

"Phantom-ware" means a hidden programming option embedded in the operating system of,
or hardwired into, an electronic cash register that can be used to create a virtual second or
alternate el ectronic cashregister or to eliminate or mani pul atetransaction records, which may
or may not be preserved in digital format, to represent either the actual or the manipulated
record of transactions in the electronic cash register.

"Transaction data" includes a description of items purchased by a customer, the price for
each item purchased, a taxability determination for each item, a segregated tax amount for
each item taxed, the amount of cash or credit tendered, the net amount returned to the
customer in change, the date and time of the purchase, the name, address, and identification
number of the vendor, and the receipt or invoice number of the transaction.

"Transaction report” meanseither areport that contains, but isnot limited to, documentation
of the sales, taxes, or fees collected, mediatotals, and discount voids of an electronic cash
register or other point-of-sale system and that is printed on a cash register tape or other hard
copy at the end of aday or shift, or areport that documents every action performed on or by
an electronic cash register and that is stored electronically.

New law provides that whoever violates new law is to be fined not more than $5,000, or
imprisoned with or without hard labor for not more than five years, or both.

Effective August 1, 2012.

(AddsR.S. 47:1641.1)



